Department of the Treasury — Internal Revenue Service

Form 4219 Statement of Liability of Lender, Surety, or Other Person for Withholding Taxes .

(Rev. October 1980) Under Section 3505 of the Internal Revenue Code
(Please file this form in duplicate)

Information relating to Employer (Borrower) for whom wages paid or to whom funds supplied

1. Name of employer (as used on employment tax return) 2. Employer identification number
3. Trade name, if other than above 4. Date quarter ended (See /tem 4 of
instructions)

5. Address {Number, street, city, State, ZIP code)

" Information about the person makin.g wage payments for, or supplying funds to, the above Employer (Borrower)

6. Name

7. Address (Number, street, city, State, ZIP code/

8. ldentification of projectfs), contractfs/, etc., for which wages paid or funds supplied

a. Income tax

Computation of 9. Amount of employee taxes required to be b FICA tax

Liability for withheld by employer’
Withholding

c. Railroad retirement tax

Taxes On Wages 10. Total taxes required to be withheld by employer (Sum of Items 9a, b, and c)

Paid Directly to 11'. Portion of Item 10 paid by employer

Employees of
Borrower 12. Liability for withholding taxes f/tem 10 minus Item 11. Enter here and in Item 19.)
13. Amount supplied to employer for paying wages $
. a. Income tax
Computation of | 14. Amount of employee taxes required to be b. FICA tax
Liability for withheld by employer e -
. . c. Railroad retirement tax
Withholding

Taxes On Funds | 15- Total taxes required to be withheld by employer (Sum of ftems 14a, b, and c)

Supplied for 16. Portion of Item 15 paid by employer

Specific Purpose
of Paying Wages | 17. Balance of Item 15 not paid by employer (/tem 15 minus ltem 16)

18. Liability for withholding taxes (The lesser of Item 17 or 25 percent of Item 13.
Enter here and in Item 20.)

19. Liability where wages paid directly to employees (/tem 12)

20. Liability where funds supplied for payment of wages (/tem 18)

Total

Liability 21. Total liability for withholding taxes (Sum of ttems 19 and 20)

22. Interest liability

23. Total liability (Sum of Items 21 and 22)

Under the penalties of perjury, | declare that | have examined this statement, and to the best of my knowledge and belief it is true, correct,
and complete. Declaration of preparer (other than taxpayer) is based on all information of which he/she has any knowledge.

Signature of lender, surety, or other person Title

Date

Signature of preparer, if other than above Title

Date
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General Instructions

Who must file Form 4219—File this form if you are a
lender, surety, or other person who, by reason of having paid
wages directly to employees of another employer, or having
supplied funds for the purpose of paying wages to employees
of another employer, has incurred liability under section 3505
of the Internal Revenue Code for taxes required to be with-
held. If you are an employer within the meaning of code
section 3401{(d}{1) or (d)(2) and the related regulations, do
not use Form 4219 to report income tax withholding.

Internal Revenue Code—Section 3505(a) provides that if a
lender, surety, or other person pays wages directly to em-
ployees of another employer, or to an agent of such em-
ployees, the lender, surety, or other person is liable for pay-
ment to the United States of a sum equal to the following
taxes fand interest) as required on withholding from such wages
by the other employer:

(a) FICA tax required to be withheld under section 3102;

(b} Railroad retirement tax required to be withheld under
section 3202; and

(c) Income tax required to be withheld under section
3402.

Section 35056(b} provides that if a lender, surety, or other
person supplies funds to or for the account of another em-
ployer for the specific purpose of paying wages to employees
of the other employer with actual notice or knowledge that
the employer does not intend, or will not be able, to make
timely payment or deposit of the above taxes required to be
withheld by the employer, the lender, surety, or other person
is fiable for payment to the United States of a sum equal to
such taxes which are not paid by the employer. However, the
liability under section 3505(b) may not exceed 25 percent of
the amount supplied plus interest thereon for the specific
purpose of paying wages. Section 3505(b) does not apply to
ordinary working capital loans to employers, even though it is
known that part of the funds advanced will be used to pay
wages.

For purposes of section 3505(b), an organization is deemed to
have actual notice or knowledge of any fact relating to a trans-
action from the time that fact is brought to the attention of
the individual conducting the transaction, and in any event
from the time that fact would have been brought to the in-
dividual’s attention if the organization had exercised due
diligence, as defined in Code section 6323(i){1).

The liability under section 3505 does not extend to the por-
tion of the employer’s taxes imposed under the Federal In-
surance Contributions Act or the Railroad Retirement Tax
Act. Under Section 3505, the employer remains liable for
withholding taxes not paid by the lender, surety, or other
person, and is required to file an employement tax return for
such wages paid by the employer, a lender, surety, or other
person, and furnish statements to employees of taxes
withheld.

Separate Form 4219 for each employer and each
calendar quarter—A separate Form 4219 should be sub-
mitted, in duplicate, for each employer and for each calendar
quarter for which liability under section 3505 is incurred.

Where to file—File Form 4219 with the office of the In-
ternal Revenue Service where the employer for whom wages

.were paid or funds were supplied files Federal employment

tax returns.

Payment—Include with each Form 4219 a remittance fcheck

or money order) for the amount shown in item 23, payable to
the Internal Revenue Service. Payment of the withholding
taxes shown on Form 4219 by -either the employer or the
lender, surety, or other person satisfies the liability. If neither
the employer nor the lender, surety, or other person pays
these taxes, the U.S. Government may collect the unpaid
amount by appropriate civil action. To avoid the accumuilation
of interest, make the payment on or before the due date of
the employer’s (borrower’s) Federal employment tax return.

Specific Instructions

Item 4. Enter the last day of the calendar quarter during
which the wages were actually paid to the employees of an-
other employer. |If funds were supplied to the employer for
payment of wages, show the last day of the calendar quarter
during which the wages were actually paid by the employer.

Item 9. Enter in items 9a, b, and ¢ the amounts of employee
taxes required to be withheld as if the wages were paid by the
employer. ’

ftem 13. Enter the gross amount (without reduction for with-
holding taxes) supplied to the employer for the specific purpose
of paying wages which were actually paid during this quarter.

Item 14. Enter in items 14a, b, and c the amounts of em-
ployee taxes required to be withheld by the employer from
wages paid during this quarter with funds supplied for that
specific purpose.

Item 22. If the liability is paid after the due date of the em-
ployer’'s Federal empioyment tax return, interest will be
charged at the annual rate established under Internal Revenue
Code section 6621(a) subject to adjustments as provided in
section 6621(b).
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